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Most recent Most recent 
published record published record 
of protests (by SA of protests (by SA 

Police Service):Police Service):
10 000/year since 

2005 (30/day)�



Protest against 
‘W$$D’

neoliberalism, 
Joburg, 31 

August 2002

30 000 march 
12km from 

Alexandra to 
Sandton



Core problems in SA society
* 1) inequality: immediate post-apartheid rise in income inequality, 
which was slightly offset after 2001 by increased welfare payments, but 
which meant the Gini coefficient soared from below 0.6 in 1994 to 0.72 by 
2006 (0.8 if welfare income is excluded), an ongoing rise; 
* 2) jobs: official unemployment rate doubled (from 16% in 1994 to 
around 32% by the early 2000s, falling to 26% by the late 2000s - but by 
counting those who gave up looking for work, the realistic rate is closer to 
40%) as a result of imported Asian goods in labour-intensive sectors 
(clothing, textiles, footwear, appliances and electronics) and capital-
intensive production techniques elsewhere (especially mining and metals); 
* 3) housing: provision of housing to several million people was 
marred by the facts that units produced ('Unos', 'kennels', 'smarties') are far 
smaller than apartheid “matchboxes”, are located further away from jobs 
and community amenities, are constructed with less durable building 
materials, come with lower-quality municipal services, and are saddled with 
higher-priced debt if and when credit is available; 
* 4) services: while 'free' water and electricity are now provided to 
many low-income people, the overall price has risen dramatically since 
1994, leading to millions of people facing disconnections each year when 
they cannot afford the second block of water consumption; 



Free basic services? Hah.
December 2000 ANC 
promise in national 
municipal elections: ‘ANC-
led local government will 
provide all residents with 
a free basic amount of 
water, electricity and other 
municipal services, so as 
to help the poor. Those 
who use more than the 
basic amounts will pay for 
the extra they use.’
In practice – abused to 
justify disconnections, 
prepaid meters, 'indigency'



Core problems in SA society
* 5) health: degeneration of healthcare system, combined with 
AIDS, caused a dramatic decline in life expectancy, from 65 at the time 
of liberation to 52 a decade later; 
* 6) education: schools system is still crippled by dysfunctional 
schools, excessive cost recovery and fiscal austerity, leaving 35% of 
learners dropping out by Grade 5 and 48% by Grade 12, and, according 
to most recent (2001) survey of schools, leaving 27% without running 
water, 43% without electricity, and 80% without libraries and computers; 
* 7) environment: ecological problems have become far worse, 
according to government's own commissioned research in the 2006 
“Environmental Outlook” report, which according to the leading state 
official, “outlined a general decline in the state of the environment”; 
* 8) crime; corruption reaches brazenly to highest ranks of SA state 
executive, army and police, while high crime rate causes a micro arms 
race that leaves working-class households more vulnerable to 
robberies, house-breaks, car theft and other petty crime (with increases 
of more than 1/3 in these categories from 1994-2001), as well as 
epidemic levels of rape and other violent crimes.



Why should people protest? 
Centre-left claim it's the “ultraleft's” fault
* “developmental state is under construction, 
combining increased welfare spending (child 
grants and pensions) with smart industrial 
projects and a major increase in state 
infrastructure investment”;
* “social democratic ideology of ruling party 
includes radical critique of SA capital and 
'global apartheid'”;
* “with Zuma victory at Polokwane and power of 
Cosatu-SACP-ANCYL-ANCWL bloc, a turn 
further to the left can be expected – with 
'nationalisation of Iscor', looser monetary policy
and serious industrial policy on the agenda, and 
worker-leaders appointed to cabinet”
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Skedonk. 

It goes, but only just
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• GDP grows at an average of 6%.
• The national skills base feels the benefit of 

better learning and a boost in immigration of 
skilled personnel.

• One-fifth of the national workforce is 
employed by SMME’s.

• Outsourcing, Communication, Tourism, 
Minerals Beneficiation and the Motor Industry 
are the most thriving sectors of the economy.

• Joblessness falls to 12%.



���������� ���#$��% ����

• South Africa becomes a preferred 
technology partner to the rest of the world, 
producing many innovations including those 
in the area of fuel cell technology.

• South Africa continues to play a key role in 
the sustainable development of technology 
as a means of alleviating poverty.



• A new spirit of multilateral commitment 
strengthens the UN and WTO.

• African politics is marked by increasing 
democracy, good governance, and social 
development.

• The African Union draws strength from 
multilateralism.

• Nepad begins to deliver the goods within 
South Africa.

• The SADC region enjoys a period of long-
awaited growth.

The Shosholoza World Order.
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[The first] is the modern industrial, mining, 
agricultural, financial, and services sector of our 
economy that, everyday, become ever more 
integrated in the global economy. Many of the 
major interventions made by our government over 
the years have sought to address this ‘first world 
economy’, to ensure that it develops in the right 
direction, at the right pace. It is clear that this 
sector of our economy has responded and 
continues to respond very well to all these 
interventions. This is very important because it is 
this sector of our economy that produces the 
wealth we need to address the many challenges 
we face as a country…
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The successes we have scored with regard to the 
‘first world economy’ also give us the possibility 
to attend to the problems posed by the ‘third 
world economy’, which exists side by side with 
the modern ‘first world economy’… Of central and 
strategic importance is the fact that they are 
structurally disconnected from our country’s ‘first 
world economy’. Accordingly, the interventions 
we make with regard to this latter economy do not 
necessarily impact on these areas, the ‘third world 
economy’, in a beneficial manner. (emphasis added) 

Mbeki, T. (2003), ‘Steps to End the Two Nations 
Divide’, ANC Today, 3, 33, 22 August, 
http://www.anc.org.za. 
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The operative question, then is not whether the 
First/Second Economy is an accurate portrayal of 
reality, but rather how it is being constructed and 
deployed to do political - or perhaps more accurately, 
depoliticising work. What is significant about this 
discourse is the way it defines a segment of society 
that is superfluous to the ‘modern’ economy, and in 
need of paternal guidance…they are deserving of a 
modicum of social security, but on tightly disciplined 
and conditional terms.

Hart, G. (2005), ‘Beyond Neoliberalism? Post-Apartheid Developments 
in Historical and Comparative Perspective,’ in V.Padayachee (Ed), The 
Development Decade? Social and Economic Change in South Africa 
1994-2004, Pretoria, HSRC Press. 
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Towards a Ten-Year Review concedes: 
• ‘The advances made in the First Decade by 

far supersede the weaknesses. Yet, if all 
indicators were to continue along the same 
trajectory, especially in respect of the 
dynamic of economic inclusion and 
exclusion, we could soon reach a point 
where the negatives start to overwhelm the 
positives.’

• Or, has that point already arrived?
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Source: Dani Rodrik, Harvard
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Source: IMF



Consumer debt rising rapidly
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• contribution of manufacturing fell from 
21.2% in 1994 to 18.8% in 2002;

• government’s ‘general services’ role rose 
from 16.2% in 1994 to 17.3% in 1998, but fell 
back to 15.8% at the end of 2002;

• electricity, gas and water fell steadily from 
3.5% to 2.4% of GDP from 1994-2002; and 
worryingly,

• ‘financial intermediation’ (including 
insurance and real estate) rose from 16.4% 
in 1994 to 19.5% in 2002.
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1948 1955 1965 1975 1986

Source: Nicoli Nattrass, Transformation 1989Rate of Profit (as % of capital stock)�
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SA 9th in the world in 2001, ahead of US and China
• 1 Norway  20.8
• 2 Finland  14.0
• 3 Belgium 11.9
• 4 UK  11.6
• 5 Estonia 11.4
• 6 Italy 11.3
• 7 Australia  10.3
• 8 Canada 9.7
• 9 South Africa  9.6
• 10 Israel  9.4

– 11 Spain 9.3
– 12 Mexico  9.2
– 13 Denmark 8.4
– 14 Japan 7.7
– 15 US  6.9
– 16 France 6.7
– 17 Germany  6.5
– 18 Latvia 6.0
– 19 Netherlands  

5.2
– 20 China   5.1



Corporate profits at 
expense of workers 

Wages down from 57% of GDP in 
1985 and 56% in 1994 - to 51% in 

2002
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Source: IMF, ‘South Africa: Article 4 Consultation’, August 2005
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Source: Dani Rodrik, Harvard
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Source: Dani Rodrik, Harvard
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Source: Dani Rodrik, Harvard
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• Labour Force Survey includes as 
‘employment’ the following: ‘beg[ging] 
money or food in public… catch[ing] any 
fish, prawns, shells, wild animals or other 
food for sale or family food’;

• in September 2001, 367,000 workers earned 
nothing for their labour, while a further 
718,000 were paid between R1 and R200 a 
month;

• Cosatu leader Zwelinzima Vavi: ‘It is absurd 
to record such labour as jobs.’
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Source: Dani Rodrik, Harvard
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• rural African women’s unemployment rate
(including those who have given up looking): 
54%, compared to 42% for men;

• Women suffered huge decline in relative pay, 
from 78% of male wages in 1995 to just 66% in 
1999;

• 1994-2002 women’s poverty rate (US$1/day) 
increased from 10.1% to 11.1%;

• women’s ‘superexploited’ role in providing 
cheap labour reproduction continues via 
apartheid-style migrant labour system 
continuities.



'	�K�������	�����4�566;�!""I
F����$�����	��,�	��������������



Investment reactions: capital strike

Capital 
escapes to                                      

London

Investment reactions: capital strike

SA’s biggest firms moved offshore, many after getting permission 
by Trevor Manuel to relist financial hq on London Stock Exchange

Bye bye, Anglo American, DeBeers, Old Mutual, SA 
Breweries, Didata (following Gencor, Liberty Life)�
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Source: Dani Rodrik, Harvard



Investment still weak, savings declining
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Inflationary pressure rising
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• SA activists are at cutting edge of several ongoing struggles to turn 

basic needs into human rights:
– thorough-going land reform;
– free antiretroviral medicines to fight AIDS;
– free water (50-60 liters/person/day);
– free electricity (at least 1 kiloWatt hour/person/day);
– free basic education;
– Renationalisation of Telkom for lifeline phone services;
– prohibition on services disconnections and evictions; 
– a 'Basic Income Grant'; and
– the right to a job!

• All such services should be universal, and financed partly by 
penalizing luxury consumption.



• Claim: rate of profit for large capital 
restored to very high levels (at 
least temporarily), and an 
“economic boom” is regularly 
proclaimed by observers such as 
the Financial Times, thanks to 
“macroeconomic stability”, GDP 
growth uninterrupted since 1998, 
and substantial rise in exports
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• 1) Fake “growth”: SA witnessed GDP growth during 
the 2000s, but this does not take into account the 
depletion of non-renewable resources - if this factor plus 
pollution were considered, SA would have a net negative 
per person rate of national wealth accumulation (of at 
least $2/year), according to even the World Bank; 

• 2) Instability: profits and GDP growth are untenable 
given the persistence of deeper-rooted contradictions, 
such that with respect to stability, value of the Rand in 
fact crashed by more than a quarter in 1996, 1998, 2001, 
and 2006, the worst record of any major currency, which 
in turn reflects how vulnerable SA has become to 
whimsical international financial markets thanks to 
exchange control liberalisation (from 1995);
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• 3) Financialisation and deindustrialisation: South 
Africa's economy now much more oriented to profit-taking from 
financial markets than production of real products, in part because of 
extremely high real interest rates, for from March 1995 (when the 
financial rand exchange control was relaxed), the after-inflation interest 
rate rose to a record high for a decade's experience in SA economic 
history, often reaching double digits (after a recent 3.5% spike during 
the mid-2000s, consumer and housing credit markets are badly 
strained by serious arrears and defaults), hence SA's two most 
successful major sectors from 1994-2004 were communications (12.2% 
growth per year) and finance (7.6%) while labour-intensive sectors 
such as textiles, footwear and gold mining shrunk by 1-5% per year, 
and overall, manufacturing as a percentage of GDP also declined;

• 4) Mass unemployment: Government admits that overall 
employment growth was -0.2% per year from 1994-2004 - but -0.2% is a 
vast underestimate of the problem, given that the official definition of 
employment includes such work as “begging” and “hunting wild 
animals for food” and “growing own food”; 
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• 5) Excess capital intensity: problem of too many 
machines per worker will worsen, as the Industrial Development 
Corporation forecasts that the sector with the most investment in the 
period 2006-2010 will be iron and steel, with a massive 24% rise in fixed 
investment per year, but employment in this sector expected to fall 
1.3% per year, in spite of – or because of - all the new investment; 

• 6) Weak corporate investment: overall, the problem of 
“capital strike” – the big business failure to invest - continues, as 
gross fixed capital formation hovered between 15-17% from 1994-2004, 
hardly enough to cover wear-and-tear on equipment; 

• 7) Capital flight: businesses did reinvest SA profits, but not in 
SA: dating from the time of political and economic liberalisation, most 
of the largest Joburg Stock Exchange firms - Anglo American, 
DeBeers, Old Mutual, SA Breweries, Liberty Life, Gencor (now the core 
of BHP Billiton), Didata, Mondi and others - shifted their funding flows 
and even primary share listings to overseas stock markets; 
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• 8) Current account deficit: outflow of profits and 
dividends due these firms is – along with the trade deficit – why SA's 
'current account deficit' has soared to amongst the highest in the world 
– at 8.1% of GDP this quarter - and is hence a major danger in the event 
of currency instability, as was Thailand's (around 5%) in mid-1997; 

• 9) Peristent overaccumulation: also behind capital 
strike is SA's sustained overproduction problem in existing (highly-
monopolised) industry, as manufacturing capacity utilisation fell 
substantially from the mid 80s% range during the 1970s, to the high 
70s% range during the early 2000s; 

• 10) Other speculative bubbles: with financialisation, 
investors sought returns in real estate and the Johannesburg Stock 
Exchange: there was a 50% increase in share prices during the first 
half of the 2000s, and the property boom which began in 1999 had by 
2004 sent house prices up by 200% (in comparison to just 60% in the 
US market prior to the burst bubble).
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